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RTOs Solve Real-World Problems
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EARTO Moto: Impact Delivered!
EARTO Vision: Technology for a Better World
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Future EU R&I Programme
FPO: What Target?
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EARTO First Thinking Forward for FP9

Three EARTO papers published last year:

H2020 Midterm Review H2020 Funding Model Guiding Principles for FP9

EARTO

Improving the Impact of Horizon 2020 -
EARTO Feedback for Horizon 2020's Mid-term Review

5 September 2016

Following our joint paper with IGLO in 2014, EARTO is pleased to present to the EU Institutions a
second feedback document on the practical expenences in respondang to the various calls for proposals
under Horizon 2020 (H2020). This pﬂp:r aims to support the European Commission's efforts tawards

in light of the Frag mid-term review and will ke part of a set of various EARTO
inputs to follow along the process on lssul:.'- such as H2020's funding model and the vision for FPS. In
addition, EARTO has already contributed with saveral recent papers to be taken into consideration for
the process, incduding on the revision of the EU Financial Regulation and eon the European Innavabion
Cauncil, available here.

EARTD members would like to start by acknowledging the challenges involved in implementing an
ambitious Programme such as H2020 and congratulate l.ne Commisson !m the large efforts and dear
improvements made in particular the faster time-to-g the portal and the
improved on-line submission procedure. The Model Grant .l\gr::m:nk and its annotated version provide
excellent guidance For participants in_everyday work, even if improvements are sl needed. The
Commission’s continuous efforts towards simplification since 2014 as well as its openness for dialogue
on the "glitches” in the system and workable solutions for all parties have alse been much appreciated.

HZ020 is an extremely relevant Programme for RTOs, RTOs core business being to perform appiied
research in cooperation with acaderia and industry. acx.ordlngly, EARTO members are invohved in all
parts of H2020, strongly contril ) its impact on ion, Data from the EC eCORDA
database from June 2015 shows that so far 7,7% of I the EC funding for H2020 was granted to
prajects with EARTO members, which represents a total EC contribution of €1,3bn. A summary of the
key figures on EARTO members’ participation in H2020 can be found here. In addition, an EARTO
econamic foatprint study showing the impact of public grants received by RTOS in the EU economy in
2014 can be found here, The study estimated that in 2014 each job in an ATO generated a total of 3
new jobs in the economy and that for every €1 invested in an RTO, €3,8 retumed back Lo governments
(these figures do not indlede the long time effects of the RSD performed).

EARTO members have been very active in H2020 since its launch. Accordingly, this paper builds on the
on-going work by the EC tawards simplification and the extensive experience of EARTO members in
participating in EU R&D funding programmes. By deing so, EARTD members aim to bring forward new
wdeas to increase the impact of EU RAI spending done wia H2020. EARTO appreciates the dalogue
already in place with EU Institutions and Member States on this dossier and is ready to further discuss
the recommendations outiined below and in the next papers still to come,

1. Oversubscription

RTOs play an sctive role in ing the EU's using HZ020 funding combined
with their national support as well as their own investments and resources. The latest figures show
HZDZD today as a highly I:Dmptl‘ll‘l\'e Programme with very low success rate. in some areas, H2020
seems to be ewolwno from a " towards a " whlch
highly dus and the attrach af the Pr

af EU prajects are reaching such n:uhs that they are becoming major drawbacks for applicants.

The 1 ission has already the high iption and has plans to
extend the use of two-stage submissions to help tackle this issue. The effectiveness of this Drocedure
remains to be demorstrated still, as it can increase time-to-grant. In addition, in practice, appleants
most often start preparning the second stage proposal before the results of the first stage are released,
thus offsetting the intended burden reduction for those who are not selected.

Hcrc wie would like to put forward recommandations to help address this issue:
ing more focus to the calls” topics: The calls’ texts are often too broad for the budget
wullable EARTO belisves that by narrowsng the scope of calls, the EC could reducs the number
of applicants while still kesping the best parties invalved. It is impartant to note that more
targeted calls akso facilitate evaluation.

EARTO

EARTO Paper on the Horizon 2020 Funding Model
Input for the Mid-Term Review

22 September 2016

The European Commission was guided by the goal of simplification when drafting the funding model for
Harizon 2020 projects. By limiting the eligibility to direct costs while covering indirect costs with a 25%
fiat rate on direct costs, the Commission aimed to achieve a simpler, fairer and more reliable funding of
research and innovabon projects in Horizon 2020, EARTO members very much welcome and support
these goals and remain ready to provide our expertise to assess if these goals will actually be achieved
over the lifetime of Horizan 2020,

The financial experts of EARTO members acrass Eurape share their experiences and good practices on a
regular basis and have an inside view on the warkings and implications of Horizan 2020 funding rules in
the RTO community and beyond. The EARTO Working Group Financial Experts looks st the following
quesmns
simplification: Does the funding model of Horizon 2020 decrease the administrative burden for
beneficanes?
*  Faimess: Does the funding model of Horizon 2020 foster the egual treatment of beneficiaries in
Horizon 2020 projects?
- iabile will iaries’ efforts for i with Horizon 2020 rules be honoured in
future audits?

This pagper matches RTOs' hands-on experisnces applying Horizon 2020 funding rules with the well-
intended goals of these rules, Based on the condusions, EARTO offers recommendations for a simpler,
fairer and mare reliable funding model aiming to improve the effectiveness of EU spending,

Horizon 2020 Funding Model: Based on a Clear Distinction between Direct and
Indirect costs

Eligibility of costs is a clear-cut issue in Horizon 2020: direct costs are generally efigible and funded at
100% and topped with 8 25% flat rate for covering indirect costs. Actual indirect costs are not eligible.
This cancept is based on the assumption that there is a clear s=paration [“firewall”) between the category
of direct costs and the category of indirect costs:

Direct Costs Indirect Costs

4‘.‘!'1 el

*  Direct costs are directly allnbutable Lo the project and therefore seen as essential for the
execution of the project. This category is limited to booking entries for direct praject hours via
time sheets and preject-specific third-party inveices and may include under certain provisions
alsa explicitly measured costs (e.g. large ressarch infrastructure}.

* Indirect costs ares nat directly attributable to the project and therefore seen as not essential for
the executicn of the project, This categery includes all cther costs items such as more general
mark-up rates. Also, in Horizon 2020 the EC considers detailed internal invoices as indirect costs,
which was not the case in FP7,

EARTO

First Thinking Forward for FP9 - Guiding Principles

Background Paper for EARTO Policy Event on 12 October 2016

7 Seplember 2016

EARTO very much welcomed the debate initisted by Commissicner Moedas last year on a possible
Europaan Innavation Council a5 3 part of the much neaded discussion on how wa can step up Europs's
razearch & innavation palicy. We can only applaud his efforts to bring this knpl: forward at EU laval in 3
difficult Eurapean sconomic and political context. Tha Europsan baing Council, ©

and Parlilamant, hava tha cppartunity thanks to the Hor@onZ02Z0 mid-tarm avaluation to initiats 3
constructiva debata on EU resaarch & innovatien palicy and an what should ba dona during tha sacond
half of Horizon2020 to prepare FPS. In this context and thinking forward towards the preparation of FPS,
EARTO, having as its motto “Impact Delvered”, is happy to offer the following key recommendations. We
look forward to a continued constructive dislogue.

Recommendation 1 - Prioritise Impact

Europe needs to focus on interventions that matter and bring clear benefits to European citizens, This has
been made even clesrer by the result of the Brexit referandum, In arder to value Eurape and its research
B innouation eforts, citizens nesd to see the impact of FU research on the sconomy and s cantri
to solving their challenges, demanstrating true Furopean added-value, Ta have stronger impact on jobs
and growth, EU RAT programmes must fallaw the main political lines s=t by the Juncker Commission by
baing "big on big (Europaan) things & small on small (European) things”. Tmpact is clearly a “big thing”.

d 2- paan Collab Appliad
Tha strangast aspact of i its focus on axcellance and across 3 varicty of AET
actors ranging from RTOs, industry [largs & SMEs) and academia (universities & sciance acadamiss) to
public actors (regions & various local actors), across Member States. Excellent Eurcpean Collaborative
Applied Research should continue to be fostered within the EU framawork programmes as an
indispensable element of our European research and innovation ecosystem in order to have real impact
in terms of job creation and econamic growth,

Recommendation 3 - Ensure a Balance between the 3 Funding Pillars
Balance across the whole research and i chain from to driven
research should be provided at EU level, A reasonable balance be!ween the three Fuﬂdlr‘s‘l pillars within
Horizon2020 =hould be a key target for the mid-term review. As ified by the EESC', making the
appropriate balance between those pillars will require looking at their di\qerems in terms of impact, lead
times, leverags sffects and in particular their specific Furopean added-value.

Recommandation 4 - Target Europa’s Innovation Capacity
The impact of EU RS funding is hingad n improving our innevatien sfiiciency, by which s masn sifsctive
of scientific k l inte new and advanced products and servicss for successful
commarcialisation. Tha resaarch axpartisa of RTOs, the result of cur heavy Investmants avar the past
dacades, can giva Europe a sustainabls compatitive advantage in tha coming decadas i wa succacd in
exploiting # now. Successful innovation has multiple facets and has to be achieved in a complax
landzcape. Thare needs to ba affectiva collaboraton and cooperation betwean the actors in the Innavation
chain to achieve the journey to commercial success, The setting up of the EIC would help to provide the
necessary structure and coordination to boost innovation?,

5 - Promote by Industry
Ta creatz impact with EU ABI programmes, participetion of key industrial sectars and companiez must be
further promoted to ensure market i by industry of large and

smaller companies (autside the SME instrament) should be furthar promoted. Tn H2020 prejects (2s n
past FPs), ATOs foster industry participation: with the sverage industrial invokvement in H2020 projects
increasing 1o 31.2% when EARTO members are involved in the preject fram 25.7% when they are not
part of the consortium, This share increases sven bo 33,2% when considering caly the 10 largest European
RTOs.
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EARTO First Thinking Forward for FP9
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Prioritise Impact (with EU added-value)

Strengthen Excellent European Collaborative Applied
Research

Ensure a Balance Between the 3 Funding Pillars
Promote Collaborative Participation by Industry
Target Europe’s Innovation Capacity

Further Promote European Added-Value

Ensure Grant-Based R&I Funding as Key Element
Taking Stock of Existing R&I Infrastructures

Continue Efforts on Simplification
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EARTO Position on FP9 based on H2020

Experiences so far

Societal Challenges
(29.7B€)

Excellent Science Industrial Leadership
(24.4BE£) (17 B £)

Health
{7.5B €)

Food
(2.9B £€)
Energy

(6B €}
Transport
(6.3 B €)
Climate
(3B €}
Inclusive Societies
{1.3B€)
Security
{1.7B €)

European Research
Coundl
[13.1 B €)

* Mano, new materials
Future and Emerging + Blotechnology
Technologies % Space
(2.7BE) {13.5B €)

Marie Sklodowska-Curie
Actions
[6.1BE)

Research Infrastructures
[258€)

Spreading Excellence (0.BB£)

Science for Society (0.5B €)

EIT (2.7B€) JRC (1.9B€) Euratom (1.6B €)

« EARTO Members Strongly Contributing to
H2020: they received 7,7% of all H2020 EC
funding so far

« EARTO Members Involved in H2020 Large
Multi-stakeholders Collaborative Projects:
H2020 projects with EARTO members count 12
partners per project on average (average FP is 3)

 Average industrial involvement in H2020
projects increases to 31,2% when EARTO
members are involved in the project (25,7%
when they are not in consortium).
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Joint Declaration by Industry and RTOs

An Ambitious FP9 Strengthening &/ ihee  “gucar
Europe’s Industrial Leadership

e Increase significantly the overall EU budget for R&I #09%'2'!;% 5‘5
e Focus on a well-balanced three-pillar structure, with
equivalent share of budget EARTO

industri - Cevaureny
o Strengthen the EU industrial leadership to guarantee B

sustainable application and implementation of European research

e Continue financial incentives in form of grants for all actors —A—, ‘SD DIGITALEUROPE
of the value chain AereSpace spdOcfees
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http://www.cecimo.eu/site/
https://www.businesseurope.eu/
http://www.asd-europe.org/
http://www.cefic.org/
https://cembureau.eu/
http://clepa.eu/
http://www.digitaleurope.org/
http://www.earto.eu/
http://www.efpia.eu/
http://www.eos-eu.com/default.aspx?page=home
https://www.erea.org/
https://www.euroseeds.eu/
https://etno.eu/
http://www.eucar.be/
http://www.euratex.org/
http://www.eurofer.be/
http://www.euromines.org/
https://www.europabio.org/
http://www.european-aluminium.eu/
http://www.fooddrinkeurope.eu/
http://www.orgalime.org/
http://www.ueapme.com/
http://www.unife.org/
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What Structure for FP9?

FPO9 Pillars

Excellent
Science

FET (excluding
FET Open)

Marie-Curie

Research
Infrastructures

Excellent
Innovation

EIC
(FET Open, SME
Instrument,
FTI, Prizes)

Challenges

Leadership in o
Enabling & Mission

Industrial Oriented
Technologies Challenges
(LEIT)

Access to Risk
Finance &
Innovation in
SMEs

Equivalent budget for each pillar

IMPACT
DELIVERED

Evolution, no revolution

Safeguarding LEIT and
KETs iIs essential

No more financial
instruments needed: grant-
based funding is a key
element
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Discussion Today
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Lamy Report
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Introduction: Mr Pascal Lamy

- Head of Cabinet of EC President Jacques Delors - 1985-1994
« European Commissioner for Trade - 1999-2004
- Director General of the World Trade Organisation - 2005-2013

« 2017: Chair of High Level Group on maximising impact of EU
Research and Innovation Programmes
- LAB-FAB-APP Report published in July
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What Framework
to Maximise Impact?
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In the WHO European Region
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EARTO Innovation Awards Ceremony 2017

EARTO

Plan your predictive Monitor your cows’ |NNOVAT|ON rvad Make the green
maintenance strategy health and location AWARDS 2017 g%~ chemicals of the future
with Big Data from your app g out of wood and waste

Manage air traffic
in the drone age

Tan leather
without waste water
by using CO:

Eat delicious cakes
with no added sugar
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EARTO Annual Conference 2018

21-22 March 2018 in Oslo, Norway
Hosted by

O)bd JNofima SINTEF




